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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  Dawson  Community  College  for 
the  two  fiscal  years  ended  June  30,  1986. 

The  audit  was  conducted  by  James  J.  Wosepka,  Certified  Public 
Accountant,  under  a  contract  between  the  firm  and  our  office.  The 
comments  and  recommendations  contained  in  this  report  represent  the 
views  of  the  firm  and  not  necessarily  the  Legislative  Auditor. 

The  agency's  written  response  to  the  report  recommendations  is 
included  in  the  back  of  the  audit  report. 


Respectfully  submi 


Scott  A.  Seacat 
Legislative  Auditor 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 


SUMMARY  OF  RECOMMENDATIONS 


This  listing  serves  as  a  means  of  summarizing  the  recommendations 
contained  in  the  report  and  the  College's  response. 

Recommendation  #1: 

That  the  College  set  up  the  petty  cash  fund  on  the  books. 

College  response:  Concur  -  See  College  Response. 


Recommendation  #2: 

That  the  College  record  all  transfers  of  funds  between  funds  and 
fund  groups  as  transfers,  not  revenues  and  expenses. 

College  response:  Concur  -  See  College  Response. 


Recommendation  #3 


That  the  College  request  approval  from  the  Federal  Government  for 
the  carryover  and  expenditures  of  federal  funds  on  hand. 

College  response:  Concur  -  See  College  Response. 


Recommendation  #4: 

That  the  College  set  up  the  fixed  assets  on  the  books  of  the 
College. 

College  response:  Concur  -  See  College  Response. 


Recommendation  #5 


That  the  College  set  up  the  bonds  payable  and  other  related  assets 
and  liabilities  on  the  books  of  the  college. 

College  response:  Concur  -  See  College  Response. 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

SUMMARY  OF  RECOMMENDATIONS  -  CONTINUED 


Recommendation  #6: 

That  the  College  extend  contracts  to  Special  Services  for 
Disadvantaged  Students  Staff. 

College  response:  Concur  -  See  College  Response. 


Recommendation  #7: 


That  the  College  have  a  semi-annual  external  examination  of  the 
progress  made  with  the  Special  Services  for  Disadvantaged  Students 
program. 

College  response:  Concur  -  See  College  Response. 


Recommendation  #8: 

That  dorm  deposits  be  recorded  as  a  liability  and  refunds  as  a 
reduction  from  the  liability  instead  of  revenues  and  expenses. 

College  response:  Concur  -  See  College  Response. 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 


GENERAL 

I  performed  a  financial/compliance  audit  of  the  Dawson  Community 
College  for  the  fiscal  years  ended  June  30,  1986  and  1985.  The 
objectives  of  my  audit  were  to:  (1)  determine  if  the  financial 
statements  of  the  college  present  fairly  its  financial  position  and 
results  of  operations  for  the  fiscal  years  then  ended;  (2)  determine  if 
the  college  complied  with  applicable  state  and  federal  laws  and 
regulations;  (3)  make  recommendations  for  the  improvement  of  management 
and  internal  controls;  and  (4)  determine  whether  prior  audit 
recommendations  have  been  effectively  implemented. 

I  thank  the  Dawson  Community  College  staff  for  their  cooperation 
and  assistance  during  my  audit. 


HISTORY  AND  BACKGROUND 

Dawson  Community  College  was  established  in  1940  as  a  public 
junior  college  under  provisions  of  an  act  of  the  1939  Montana 
legislative  assembly.  Its  educational  courses  and  staff  are  approved 
by  the  Montana  Board  of  Regents. 

The  college  offers  the  first  two  years  of  college  work  and  accepts 
special  registration  for  part  time  work  in  various  courses  where 
entering  students  can  meet  the  qualifications  set  forth. 

The  1965  legislature  adopted  a  new  community  college  law 
permitting  the  present  junior  colleges  to  separate  from  the  high 
schools.  On  January  4,  1966,  the  Board  of  Trustees  of  Dawson  County 
High  School  and  Junior  College  moved  to  separate  the  two  schools  and 
change  the  name  of  the  college  to  Dawson  College.  In  April  1977,  the 
name  was  officially  changed  by  the  Board  of  Trustees  to  Dawson 
Community  College  to  reflect  better  the  college's  mission  to  meet  the 
educational  needs  of  its  Eastern  Montana  community. 


(  4  ) 


DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

RECOMMENDATIONS 

Petty  Cash  Fund 

There  is  a  petty  cash  fund  used  for  small  general  expenses  and 
advances.  The  transactions  are  recorded  on  the  books  of  the 
College,  but  the  fund  itself  is  not  reflected  on  the  books  of  the 
College. 

Recommendation  #1 : 


I  recommend  that  the  College  set  up  this  fund  on  their  books. 

Transfers  of  Funds 

Transfers  within  fund  groups  and  between  fund  groups  are  being 
recorded  as  revenues  and  expenses. 

Recommendation  #2: 

I  recommend  that  the  College  record  all  of  these  transactions  as 
transfers  in  order  not  to  overstate  revenues  and  expenses. 

Federal  Funds  Carryover 

The  special  services  fund  has  a  carryover  of  over  $7,000  from  year 
to  year,  without  approval  from  the  federal  agency  to  carry  it 
over. 

Recommendation  #3: 

I  recommend  that  the  College  request  approval  to  carryover  and 
expend  these  funds  within  the  special  services  fund. 

Fixed  Assets 

The  fixed  assets  of  the  College  are  not  recorded  on  the  general 
ledger  of  the  College. 

Recommendation  #4: 

I  recommend  that  the  College  set  up  the  assets  on  the  books  of  the 
College. 

Bonds  Payable 

All  bonds  payable  are  not  recorded  on  the  College's  general 
ledger. 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

RECOMMENDATIONS  -  CONTINUED 

Recommendation  #5 : 

I  recommend  that  the  College  set  up  all  assets  and  liabilities 
relating  to  the  bonds  payable  on  the  books  of  the  College. 

Contracts  for  Special  Services  for  Disadvantaged  Students  Staff 

The  Special  Services  for  Disadvantaged  Students  Staff  do  not  have 
annual  contracts  as  do  staff  members  supported  by  institutional 
funds. 

Recommendation  #6: 

I  recommend  (as  was  recommended  by  the  federal  reviewing  officer) 
that  Special  Services  for  Disadvantaged  Students  Staff  members 
receive  an  annual  contract. 

Formal  Review  of  Progress  for  Special  Services  for  Disadvantaged 
Students 

No  external  evaluation  is  made  to  be  sure  procedures  exist, 
objectives  are  met  and  corrective  action  is  taken  when  necessary. 

Recommendation  #7: 

I  recommend  (as  was  recommended  by  the  federal  reviewing  officer) 
that  a  semi-annual  external  evaluation  is  conducted. 

Dorm  Room  Deposits 

Deposits  for  dorm  rooms  are  being  reported  as  revenues  as  they  are 
received  and  as  expenses  when  refunded. 

Recommendation  #8: 

I  recommend  that  deposits,  when  received,  be  recorded  as  a 
liability  and  the  liability  be  reduced  as  money  is  refunded. 
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DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 


FTE  Counts 

A  major  funding  criterion  for  the  College  is  the  number  of  full- 
time  equivalent  (FTE)  students  registered.  FTE ' s  are  computed  in 
accordance  with  guidelines  published  by  the  Commissioner  of  Higher 
Education.  I  reviewed  the  FTE  counts  reported  by  the  College  for 
fiscal  years  1984-1985  and  1985-1986  for  compliance  with  published 
guidelines  and  accuracy.  I  found  no  exceptions  at  the  Dawson  Community 
College  (see  Student  Full-Time  Equivalent,  page  40). 


Prior  Audit  Recommendations 

The  fiscal  year  1983-1984  audit  of  the  Dawson  Community  College 
contained  ten  (10)  recommendations.  Eight  of  the  ten  recommendations 
were  implemented,  one  was  implemented  in  part  and  one  was  not 
implemented.  The  nonimplemented  recommendation  relates  to  dorm 
deposits  and  the  recommendation  implemented  in  part  relating  to  general 
accounting  and  classification  of  revenues  and  expenses  are  discussed  in 
this  report  on  pages  5  and  6. 
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JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 

41    CENTRAL  AVENUE  SOUTH 
BEACH.  NORTH  DAKOTA  58621 

PO    BOX   1097  PHONE    (701)872-4321 

Legislative  Audit  Committee 

of  the  Montana  State  Legislature 

I  have  examined  the  accompanying  financial  statements  of  the 
Dawson  Community  College  as  of  and  for  the  two  years  period  ended 
June  30,  1986  and  1985  and  have  issued  my  report  thereon  dated 
October  3,  1986.  My  examination  was  made  in  accordance  with 
generally  accepted  auditing  standards;  the  provisions  of 
Standards  for  Audit  of  Governmental  Organizations,  Programs, 
Activities,  and  Functions,  promulgated  by  the  U.S.  Comptroller 
General,  as  they  pertain  to  financial  and  compliance  audits;  the 
Single  Audit  Act  of  1984  (Pub.  L.  98-502);  the  provisions  of  the 
Office  of  Management  and  Budget's  Circular  A128;  the  provisions 
of  the  Office  of  Management  and  Budget's  Compliance  Supplement 
for  Single  Audits  of  Grants  to  State  and  Local  Governments  ( the 
Compliance  Supplement),  and  accordingly  included  such  tests  of 
the  accounting  records  and  such  other  auditing  procedures  as  I 
considered  necessary  in  the  circumstances. 

Based  on  my  examination,  I  found  that,  for  the  items  tested, 
Dawson  Community  College  complied  with  the  material  terms  and 
conditions  of  the  federal  assistance  agreements.  Further,  for 
the  items  not  tested,  based  on  my  examination  and  the  procedures 
referred  to  above,  nothing  came  to  my  attention  to  indicate  that 
Dawson  Community  College  had  not  complied  with  the  significant 
compliance  terms  and  conditions  of  the  programs  referred  to 
above. 

This  report  is  intended  solely  for  the  use  of  Dawson  Community 
College,  the  cognizant  audit  agency,  and  other  federal  audit 
agencies.  This  restriction  is  not  intended  to  limit  the 
distribution  of  this  report,  which  upon  acceptance  by  Legislative 
Audit  Committee,  is  a  matter  of  public  record. 


Beach,  North  Dakota  ^  ^  . 

October  3,  1986  /ZLv~t^>  (/■    %fey>4i^ 
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LICENSED  IN  NORTH  DAKOTA  AND  MONTANA 


JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 

41   CENTRAL  AVENUE  SOUTH 
BEACH.  NORTH  DAKOTA  58621 

P.O.  BOX   1097  PHONE:  (701  I  872-4321 


Legislative  Audit  Committee 

of  the  Montana  State  Legislature 


I  have  examined  the  accompanying  financial  statements  of  Dawson 
Community  College  as  of  and  for  the  two-year  period  ended  June 
30,  1986,  and  have  issued  my  report  thereon  dated  October  3, 
1986.  As  part  of  my  examination,  I  made  a  study  and  evaluation 
of  those  internal  administrative  methods  and  procedures 
established  by  Dawson  Community  College  to  administer  and  account 
for  Student  Financial  Assistance  Programs  in  accordance  with  the 
significant  administrative  requirements  of  the  Department  of 
Education's  (Education)  March  1984  Audit  Guide  for  Student 
Financial  Assistance  Programs  (Guide)  Section  III  and  the 
following  compliance  requirements: 

1 .  CASH  MANAGEMENT 

2.  FINANCIAL  REPORTING 

3.  INSTITUTIONAL  ELIGIBILITY  AND  PARTICIPATION 

4.  COORDINATION  OF  STUDENT  AID  PROGRAMS 

5.  STUDENT  FILE  MAINTENANCE  FISCAL  PROCEDURES 

AND  RECORDKEEPING 

6.  STUDENT  ELIGIBILITY 

7.  INSTITUTIONAL  DISBURSEMENTS  TO  AWARD  RECIPIENTS 

8.  REFUND  CALCULATION  AND  OVERPAYMENT  DETERMINATION 
PROCEDURES 

Other  Compliance  Requirements  Specific  to  Each 
SFA  Program 

I  understand  that  procedures  and  systems  in  conformity  with  the 
criteria  contained  in  these  significant  administrative 
requirements  are  considered  by  Education  to  be  adequate  for  its 
purposes  in  accordance  with  the  provisions  of  the  Higher 
Education  Act  as  amended.  Based  on  this  understanding  and  my 
study  and  evaluation,  I  believe  the  institution's  procedures  and 
systems  were  adequate  for  Education's  purposes. 
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Page  2 

October  3,  1986 

Legislative  Audit  Committee 


In  addition,  my  examination  also  included  test  of  controls  to 
ensure  compliance  with  the  provisions  of  certain  major  program 
terms  and  conditions  identified  in  Section  I I-Compliance 
Requirements  of  the  Guide.  Based  upon  my  examination,  I  found 
that  for  the  items  tested,  the  institution  complied  with  the 
material  terms  and  conditions  of  the  SFA  award  agreements. 

Further,  based  on  my  examination  and  the  procedures  referred  to 
above,  nothing  came  to  my  attention  to  indicate  that  Dawson 
Community  College  had  not  complied  with  the  material  terms  and 
conditions  (identified  in  the  first  paragraph  above)  of  Dawson 
Community  College's  SFA  programs. 

This  report  is  intended  solely  for  the  use  of  Dawson  Community 
College,  the  cognizant  audit  agency  and  other  federal  audit 
agencies  and  should  not  be  used  for  any  other  purpose. 

Beach,  North  Dakota  v      /  /2  s       l 

October  3,  1986  /&w^   £.   ^V2^^ 
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DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 


PRIOR  AUDIT  FINDINGS  FOR  STUDENT  FINANCIAL  ASSISTANCE  PROGRAMS 


Finding  No.  1:   -   Several  of  the  borrowers  from  the  NDSL  program  could 
not  be  located  because  the  College  did  not  have  a  current  address. 

Action  Taken:  -  Procedures  have  been  implemented  to  insure  that 
current  addresses  are  maintained  for  all  borrowers  from  the 
NDSL  program. 


Finding  No.  2:   -   Many  loans  in  the  NDSL  program  are  delinquent  and 
collectibility  is  questionable. 

Action  Taken:  -  The  College  is  using  additional  procedures  to 
collect  delinquent  loans,  has  written  off  some  and  has  an 
allowance  for  doubtful  account. 


Finding  No.  3:   -   Errors  were  found  in  the  testing  of  total  hours  on 
the  student  time  cards  for  College  work-study. 

Action  Taken:   -   The  College  has  implemented  procedures  to  insure 
the  review  and  accuracy  of  time  cards. 
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AUDITOR'S  REPORT 

AND 

FINANCIAL  STATEMENTS 


JAMES  J.  WOSEPKA 

CFRTIFIFP  t'UBl  IC  ACCOUN  I  AN  I 

41    CENTRAL  AVENUE  SOUTH 

BEACH.  NORTH  DAKOTA  58621 

P. O    BOX   1097  PHONE:  (701)  872-4321 

Legislative  Audit  Committee 

of  the  Montana  State  Legislature: 


I  have  examined  the  balance  sheets  of  Dawson  Community  College  as 
of  June  30,  1986  and  1985,  and  the  related  statements  of  changes 
in  fund  balances  and  current  funds'  revenues,  expenditures  and 
other  changes  for  the  years  then  ended.  My  examination  was  made 
in  accordance  with  generally  accepted  auditing  standards 
including  generally  accepted  government  auditing  standards  for 
financial  and  compliance  audits  and  accordingly  included  such 
tests  of  the  accounting  records  and  such  other  auditing 
procedures  as  I  considered  necessary  in  the  circumstances. 

In  my  opinion,  the  aforementioned  financial  statements  present 
fairly  the  financial  position  of  Dawson  Community  College  as  of 
June  30,  1986  and  1985,  and  the  changes  in  fund  balances  and  the 
current  funds'  revenues,  expenditures  and  other  changes  for  the 
years  then  ended,  in  conformity  with  generally  accepted 
accounting  principles  consistently  applied  during  the  period 
subsequent  to  the  changes  ,  with  which  I  concur,  made  July  1, 
1984,  in  the  method  of  accounting  for  compensated  absences  as 
described  in  Note  5  and  debt  service  as  described  in  Note  6. 

My  examination  was  made  for  the  purpose  of  forming  an  opinion  on 
the  basic  financial  statements  taken  as  a  whole.  The 
accompanying  schedule  of  federal  grant  expenditures  is  presented 
for  additional  analysis  and  disclosure  purposes  in  compliance 
with  "Uniform  Administrative  Requirements  for  Grants  and  Other 
Agreements  with  Institutions  of  Higher  Education,  Hospitals,  and 
Other  Nonprofit  Organizations"  and  is  not  a  required  part  of  the 
basic  financial  statements  for  Dawson  Community  College.  The 
supplemental  schedules  of  disbursements  and  expenditures  for  each 
Student  Financial  Assistance  Programs,  enrollment  statistics  and 
capital  projects  for  the  two  fiscal  years  ended  June  30,  1986, 
are  not  a  required  part  of  the  basic  financial  statements  but  are 
presented  for  purposes  of  additional  analysis.  These  schedules 
have  been  subjected  to  the  auditing  procedures  applied  in  the 
examination  of  the  basic  financial  statements  and,  in  my  opinion, 
are  fairly  stated  in  all  material  respects  in  relation  to  the 
basic  financial  statements  taken  as  a  whole. 

Beach,  North  Dakota 
October  3,  1986 
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DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

Balance  Sheet 

June  30,  1985 


ASSETS 


CURRENT   FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED 


AUXILIARIES 


Cash  on  hand  & 
in  bank 

Cash  on  Deposit 

with  County  Treasurer 

Receivables : 


254,870 


Student  Loan  Rec . 
Accounts  Receivable 
Less  Allowance  for 

Doubtful  Loans  -- 

Total  Receivables 

Investments  Held  By 
Local  Banks  49, 392 

Inventories 

Due  from  (to)  other 

Funds  23,767 

Property,  Plant  £  Equip: 

Land 

Buildings  and  Improvements 
( Including  construction 
in  progress) 
Equipment 

Total  Property,  Plant 
&  Equipment 

Total  Assets  $328,029 


12,495 


62 


62 


(7,205) 


$   5,352 


150 


11,048 


64, 138 


38,435 


$113,771 


See  Notes  to  Financial  Statements 
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29,809 


Balance  Sheet 

June  30,  1985 


STUDENT 
LOAN 
FUND 


AGENCY 
FUND 


UNEXPENDED 


PLANT  FUNDS 


RETIREMENT 
OF 
INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


$   3,820 


1,541 


15,033 


179,437 


(10,500) 
19,309 


39,651 


(2,866) 


(13,696) 


$  20,263 


$   1,541 


See  Notes  to  Financial  Statements 


134,493 


2,825,996 
688,539 

3, 649,028 


$  40,988      $179,437      $3,649,028 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Balance  Sheet 

June  30,  1985 


LIABILITIES  AND  FUND  BALANCES 


CURRENT  FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED 


AUXILIARIES 


Liabilities : 

Accounts  payable  and 

accrued  liabilities 
Compensated  absences 
Due  state  agencies 
Accrued  bond  interest 

payable 
Other  liabilities  and 

deposits 
Unearned  revenues 
Bonds  payable 

Total  Liabilities 

Fund  Balances 

Total  liabilities  and 
fund  balances 


$  39,392 
77,431 


725 


117,548 
210,481 


$328,029 


3,981 


3,981 


1.371 


$   5,352 


3,560 


3,  560 


110,211 


$113,771 


See  Notes  to  Financial  Statements 
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Balance  Sheet 

June  30,  1985 


STUDENT 
LOAN 

FUND 


AGENCY 
FUND 


PLANT  FUNDS 


UNEXPENDED 


RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


1,  541 


62,996 


20,263 


1,541 


$  20,263     $   1,541 


40,988 


$  40,988 


62,996 


116,441 


$179,437 


1,331, 

.031 

1,331, 

.031 

2,317, 

.997 

$3, 649, 

028 

See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Balance  Sheet 

June  30,  1986 


ASSETS 


CURRENT   FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED 


AUXILIARIES 


Cash  on  hand  & 
in  bank 

Cash  on  Deposit 

with  County  Treasurer 

Receivables : 


313,447 


Student  Loan  Rec . 

Accounts  Receivable 

Less  Allowance  for 

Doubtful  Loans  -- 

Total  Receivables  -- 

Investments  Held  By 
Local  Banks  53,  461 

Inventories 

Due  from  ( to )  other 

Funds  19, 869 

Property,  Plant  &  Equip: 

Land 

Buildings  and  Improvements 
( Including  construction 
in  progress ) 
Equipment  -- 

Total  Property,  Plant 
&  Equipment  -- 

Total  Assets  $386,777 


22,347 


62 


62 


(17,186) 


$   5,223 


150 


3,858 


88,422 
46,765 


$139,195 


See  Notes  to  Financial  Statements 
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30,038 


Balance  Sheet 
June  30,  1986 


STUDENT 
LOAN 
FUND 


AGENCY 
FUND 


UNEXPENDED 


PLANT  FUNDS 


RETIREMENT 
OF 
INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


$  12,156 


9,764 


45,781 


187,035 


(10, 500) 


19, 

538 



(2, 

683) 

43, 196 


See  Notes  to  Financial  Statements. 
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134,493 


$  29,011 


$   9,764 


$  88,977      $187,035 


3, 171,184 
680,291 

3,985,968 

$3,985,968 


DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

Balance  Sheet 

June  30,  1986 


LIABILITIES  AND  FUND  BALANCES 


CURRENT  FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED 


AUXILIARIES 


Liabilities : 

Accounts  payable  and 

accrued  liabilities 
Compensated  absences 
Due  state  agencies 
Accrued  bond  interest 

payable 
Other  liabilities  and 

deposits 
Unearned  revenues 
Bonds  payable 

Total  Liabilities 

Fund  Balances 

Total  liabilities  and 
fund  balances 


$  45,749 
81,642 


725 


128,116 
258,661 


$386,777 


400 


400 


4,823 


$   5,223 


2,340 


2,340 


136,855 
$139,195 


See  Notes  to  Financial  Statements 
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Balance  Sheet 

June  30,  1986 


STUDENT 
LOAN 
FUND 


AGENCY 
FUND 


PLANT  FUNDS 


UNEXPENDED 


RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


87 


9,  677 


58,882 


29,011 


9,764 


$  29,011     $   9,764 


88,977 


$  88,977 


58,882 


128,153 


$187,035 


1,246, 

.480 

1,246, 

480 

2,739, 

488 

$3,985, 

968 

See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

Statement  of  Changes  in  Fund  Balances 

June  30,  1985 


CURRENT  FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED 


AUXILIARY 


Revenues  &  Other  Additions 

Unrestricted  Fund  Revenues 
Restricted  student  fees 
State  appropriation 
Federal  capital 

contributions 
Private  capital 

contributions 
Investment  income 
Interest  on  loans 
Expended  for  plant 

facilities  (including 

$16,326  expensed  in 

current  funds  ) 
Retirement  of 

indebtedness 
Other  adjustments 

resulting  from  inventory 

of  property,  plant  & 

equipment 

Total  revenues  and 
other  additions 

Expenditures  &  Other 
Deductions : 

Educational  and  general 

expenditures 
Administrative 

expenditures 
Loan  cancellations  and 

bad  debt  expenses 
Collection  costs 
Expended  for  plant 

facilities 
Retirement  of 

indebtedness 
Interest  on  indebtedness 

Total  expenditures  & 
other  deductions 


$1,627,255 


$322,562 


$149,078 


1,627,255 


322,562 


149,078 


1,613,53! 


365,531 


89,547 


$1,613,538 


$365,531 


$  89,547 


See  Notes  to  Financial  Statements. 
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2,866 
4,021 


Statement  of  Changes  in  Fund  Balances 

June  30,  1985 


STUDENT 
LOAN 
FUND 


UNEXPENDED 


PLANT  FUNDS 

RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


24,991 


$241,981 


755 


55,228 
3,425 


See  Notes  to  Financial  Statements. 
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116,871 
75,843 


755 


83,644 


241,981 


2,204,990 


2,397,704 


$ 6^887 


100, 545 


$100,545 


75,843 
131,231 

$207,074 


DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

Statement  of  Changes  in  Fund  Balances 

June  30,  1985 
Page  2 


CURRENT  FUNDS 

UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED 


AUXILIARY 


Transfers  among  funds  - 
Additions  (Deductions) 

For  retirement  of 

indebtedness 
Voluntary  transfers 

Total  transfers 

Net  increase  (decrease) 
in  fund  balance 

Fund  balance,  beginning 
of  year  as  previously 
reported 

Prior  year  adjustments: 

Compensated  absences 
( Expense )  revenue 
Cash  not  reported 
Accrued  Interest 
Additional  Indebtedness 
Total  prior  year 
adjustments 

Fund  balance,  beginning 
of  year  as  adjusted 

Fund  balance, end  of  year 


(16,615) 
(16,615) 


(2,898) 


287,242 


(73,863 


(73,863) 

213,379 
$210,481 


16,615 
16,615 


(26,354) 


28,537 


(812) 


(812) 


27,725 


$   1,371 


$(34,875) 
(34,875) 

24,656 
85,555 


85,555 

$110,211 


Fund  balance  consists  of: 

Unrestricted  $133,050 

Compensated  absences  77,431 

College  Contribution 

Federal  Contribution 

Non-capital  Deficit 

Restricted 

Net  investment  in  plant 

Total  fund  balances  $210,481 


1.371 


$   1,371 


$110,211 


$110, 211 


See  Notes  to  Financial  Statements. 
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Statement  of  Changes  in  Fund  Balances 

Juno  30,  1985 

Page  2 


STUDENT 
LOAN 
FUND 


UNEXPENDED 


PLANT  FUNDS 


RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


(6,132 


$(14,033) 
(14,033) 

(30,934) 


$  48,908 
$  48,908" 


83,815 


2,397,704 


26,395 


71,922 


(9,707) 


109, 183 
(76,557) 


32,626 


(70,000) 


(70,000 


26,395 
$  20,263 


71,922 
$  40,988 


32,626 
$116,441 


(79,707) 


$2,317,997 


9,298 
92,322 

(81,357 


$  20,263 


40,988 


$  40,988 


116,443 


$116,443 


See  Notes  to  Financial  Statements. 
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2,317,997 
$2,317, 997 


DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Statement  of  Changes  in  Fund  Balances 

June  30,  1986 


CURRENT  FUNDS 


UNRESTRICTED 
GENERAL 
OPERATING 


RESTRICTED      AUXILIARY 


Revenues  &  Other  Additions: 

Unrestricted  Fund  Revenues 
Restricted  student  fees 
State  funds 
Federal  capital 

contributions 
Private  capital 

contributions 
Investment  income 
Interest  on  loans 
Expended  for  plant 

facilities 
Retirement  of 

indebtedness 

Total  revenues  and 
other  additions 

Expenditures  &  Other 
Deductions : 

Educational  and  general 

expenditures 
Administrative 

expenditures 
Loan  cancellations  and 

bad  debt  expenses 
Expended  for  plant 

facilities  (including  $8,252 
capitalized  expenditures) 
Retirement  of 

indebtedness 
Interest  on  indebtedness 

Total  expenditures  & 


$1,725,837 


$401,676 


$161,940 


1,725,837 


401,676 


161,940 


1,652,515 


422,255 


118,651 


other  deductions 


$1,652,515 


$422,255 


$118, 651 


See  Notes  to  Financial  Statements. 
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Statement  of  Changes  in  Fund  Balances 

June  30,  1986 


STUDENT 
LOAN 
FUND 


UNEXPENDED 


PLANT  FUNDS 


RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


26,068 
329,618 


$187,338 


10,000 


344 


50,000 
1,528 


336,940 

84,551 


10,344 


407,214 


187,338 


421,491 


2,683 
24 


345,192 


$   2,707 


$345,192 


84,551 
121,753 

$206,304 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

Statement  of  Changes  in  Fund  Balances 

June  30,  1986 
Page  2 


CURRENT  FUNDS 


Transfers  among  funds  - 
Additions  (Deductions) 

For  retirement  of 

indebtedness 
Voluntary  transfers 

Total  transfers 

Net  increase  (decrease) 
in  fund  balance 

Fund  balance,  beginning 
of  year 


Fund  balance, end  of  year 


Fund  balance  consists  of: 

Unrestricted 

Compensated  absences 

College  Contribution 

Federal  Contribution 

Non-capital  Deficit 

Restricted 

Net  investment  in  plant 

Total  fund  balances 


UNRESTRICTED 
GENERAL 
OPERATING 


(25,142) 
(25, 142) 

48,180 

210,481 

$258,661 


$177,019 
81, 642 


$258,661 


RESTRICTED 


24,031 
24,031 


3,452 


1,371 


$   4,823 


4,823 


$   4,823 


AUXILIARY 


$(16,645) 
(16,645) 

26,644 

110,211 

$136,855 

$136,855 


$136,855 


See  Notes  to  Financial  Statements 
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Statement  of  Changes  in  Fund  Balances 

June  30,  1986 
Page  2 


STUDENT 
LOAN 
FUND 


UNEXPENDED 


PLANT  FUNDS 


RETIREMENT 

OF 

INDEBTEDNESS 


INVESTMENT 
IN 
PLANT 


1.  Ill 


1.111 


8,748 


$(14,033) 
(14,033) 

47,989 


$  30,678 
30,678 


11,712 


421.491 


20,263 


$  29,011 


40,988 


$  88,977 


116,441 


$128, 153 


2,317,997 
$2,739,488 


10,409 
102,322 
(83,720) 


$  29,011 


88,977 


$  88,977 


128, 153 


$128, 153 


$2,739,48! 
$2,739,48! 


See  Notes  to  Financial  Statements. 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Statement  of  Current  Funds,  Revenues, 
and  Other  Changes 

June  30,  1985 


UNRESTRICTED 
GENERAL 
OPERATING 
FUND 


Revenues : 

Tuition  &  Fees 
State  appropriations 
County  Tax  Levy 
Federal  grants  & 

contracts 
State  grants  &  contracts 
Private  grants  & 

contracts 
Auxiliary  enterprises 
Sales  &  Services 
Other 

Total  Revenues 

Expenditures : 

Instructional 
Academic  support 
Student  services  &  aid 
Operation  &  maintenance 

of  plant 
Instructional  support 
Scholarships  & 

Fellowships 


158,749 
736,200 
621,520 


2,100 

68,325 
40,361 


1, 627,255 


764,813 
426,229 
147,898 

211,115 
63,483 


1,613,538 


Transfers,  increase 
( decrease ) : 

Voluntary  transfers 


(16, 615) 


Net  increase  (decrease) 

in  fund  balance        $    (2,898) 


RESTRICTED 
FUND 


259,957 
42,338 

20,267 


322, 562 


26,330 
52,088 


12,086 

275,027 

365,531 

16, 615 
$(26,354) 


AUXILIARIES 
FUND 


149,078 


149,078 


89,547 

89,547 

(34,875) 
$  24,656 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Statement  of  Current  Funds,  Revenues, 
and  Other  Changes 

June  30,  1986 


UNRESTRICTED 
GENERAL 
OPERATING 
FUND 


RESTRICTED 
FUND 


AUXILIARIES 
FUND 


Revenues : 

Tuition  &  Fees  $   185,327 

State  appropriations       746,478 
County  Tax  Levy  731,388 

Federal  grants  & 

contracts 
State  grants  &  contracts 
Private  grants  & 

contracts  1,855 

Auxiliary  enterprises 
Sales  &  Services  32,923 

Other  27,866 


Total  Revenues 

Expenditures : 

Instructional 
Academic  support 
Student  services  &  aid 
Operation  &  maintenance 

of  plant 
Instructional  support 
Scholarships  & 

Fellowships 


Transfers,  increase 
( decrease ) : 

Voluntary  transfers 


1,725, 837 


806,897 
450,934 
146,058 

205,615 
43,011 


1,652,515 


(25,142) 


Net  increase  (decrease) 

in  fund  balance       $    48,180 


356,150 
29,395 

16,131 


401,676 


23,569 
50,340 


10,000 
338,346 
422,255 


24,031 


$   3,452 


161,940 


161,940 


118, 651 

118,651 

(16, 645 
$  26,644 


See  Notes  to  Financial  Statements 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Notes  to  Financial  Statements 

June  30,  1986  and  1985 


NOTE  1  -  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 


Financial  Statements 

The  financial  statements  have  been  prepared  on  the  accrual 
basis  in  accordance  with  generally  accepted  accounting  principles 
for  colleges  and  universities. 

The  statements  of  current  funds,  revenues,  expenditures  and 
other  changes  are  statements  of  financial  activities  of  current 
funds  related  to  the  current  reporting  periods  and  do  not  purport 
to  present  the  results  of  operations  or  the  net  income  or  loss  for 
the  periods . 

Fund  Accounting 

The  accounts  of  the  college  are  maintained  in  accordance  with 
the  principles  of  fund  accounting  wherein  resources  are  classified 
for  accounting  purposes  into  funds  that  are  identified  by  the 
limitations  and  restrictions  placed  on  their  use. 

Separate  accounts  are  maintained  for  each  fund;  however, 
accounts  with  common  characteristics  are  combined  into  fund  groups 
and  reflected  as  such  in  the  accompanying  financial  statements. 

The  common  characteristics  of  the  funds  contained  in  the 
various  groups  are  as  follows: 

Current  Funds: 

The  current  funds  group  includes  economic  resources 
expendable  in  performing  the  primary  objectives  of  the 
college,  i.e.,  instruction  and  public  service.  The 
current  funds  group  have  two  basic  distinct  subgroups: 
unrestricted  funds  which  have  no  expenditure 
restrictions  and  restricted  funds  which  have  expenditure 
restrictions.  Unrestricted  current  funds  are  comprised 
of  the  following: 

Unrestricted  -  utilized  for  general  operations  in 
performing  the  primary  objectives  of  the  college. 

Restricted  -  utilized  for  the  operations  of  the 
college  but  limited  by  donors  and  other  external 
agencies  to  specific  purposes,  programs  or 
departments . 
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Notor;  to  Financial  Statements? 

Note  1   -  Continued 

Auxiliary  Enterprises    -    utilized  in  providin 
essential  on-campus  services  primary  to  students, 
faculty  and  staff  (self-supporting). 

Student  Loan  Funds 

The  resources  from  this  group  of  funds  are  available  tc 
students  to  aid  in  financing  their  education.  Funds  for  the 
loans  are  provided  by  private  and  college  sources  with  the 
majority  of  the  funds  being  provided  by  the  federal 
government . 

Plant  Funds 

Plant  funds  are  separated  into  three  distinct  self-balancing 
subgroup  accounts : 

Unexpected  Plant  -  utilized  for  long-term  institutional 
assets . 

Retirement  of   Indebtedness    -    utilized  for  debt 
servicing  and  retirement  of  indebtedness. 

Investment  in  Plant   -   denotes  the  cost  of  long-tern 
institutional  assets  and  related  liabilities  and  equity. 

Inventories 

Inventories,  which  consist  mainly  of  bookstore  supplies,  are 
valued  at  cost  (first-in/first-out  method). 

Investments 

Investments  are  carried  at  cost  which  approximate  market 
value  at  June  30,  1986  and  1985. 

Plant  and  Equipment 

Physical  plant  and  equipment  are  stated  at  cost  at  date  of 
acquisition.  Depreciation  on  physical  plant  and  equipment  i.r 
not  recorded. 

Unearned  Tuition  and  Fees 

Summer  school  tuition  and  fees  revenues  and  related  expenses 
are  deferred  at  June  30,  and  recorded  as  revenue  and  expense 
in  the  succeeding  fiscal  years. 
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Notes  to  Financial  Statements 

Note  1   -  Continued 


Retirement  Plans 


NOTE  2 


Full-time  employees  of  the  Dawson  Community  College  are  all 
members  of  the  Montana  Public  Employees'  Retirement  System 
and  Montana  Teachers'  Retirement  System.  The  college's 
contribution  to  the  plans  totaled  $71,460  and  $68,207  for  the 
years  ended  June  30,  1986  and  1985,  respectively.  At  July  1, 
1986,  the  Public  Employees'  Retirement  System,  and  at  July  1, 
1985,  the  Teachers'  Retirement  System  were  reported  by  the 
systems ' actuary  to  be  actuarially  sound.  The  unfunded  past 
service  costs  and  the  actuarially  computed  value  of  the 
vested  benefits  are  not  readily  available  for  members  of  the 
plans  employed  by  the  college. 

INVESTMENTS 


The  investments  at  June  30,   1986  and  1985  are  owned  by  the 
following  funds: 


1986 


1985 


Unrestricted 
Auxiliaries 
Unexpended  Plant  Fund 


$  53,461 
88,422 
43,196 

$185,079 


$  49,392 
64, 138 
39,651 

$153,181 


NOTE  3 


BONDS  PAYABLE 


At  June  30,  1986  and  1985,  bonds  payable  included  the  following 

1986  1985 

Bonds  payable  at  8%,  secured 

by  student  building  fees, 

payable  in  annual  installments 

of  $14,033,  including  interest 

to  May  1990 $  46,480        $  56,031 
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Notes  to  Financial  Statements 

Note  3   -   Continued 


Bonds  payable  for  construction  of 
dorm  at  interest  rates 
10.75%  to  11.50%.   These  are 
general  obligation  bonds  of 
Dawson  County  and  are  payable 
in  installments  of  $75,000 
per  year  plus  interest 
semi-annually,  to  July,  2001. 


.$1,200,000 
$1,246,480 


$1,275,000 
$1,331,031 


The  annual  payments  for  all  bond  principal  requirements  as  of  June 
30,  1986  are  as  follows: 


1987 
1988 
1989 
1990 
1991 
1992-2001 


$  85,315 
86,140 
87,031 
87,994 
75,000 
825,000 

$1,246,480 


NOTE  4 


The  following  restatement  of  beginning  fund  balances  as  of  July  1, 
1984  were  made  to  correct  the  classification  of  funds  within  the 
various  fund  groups: 

Current  Unrestricted 


Balance  as  previously  reported 
Faculty  Auto  reclassified  from 

Unexpended  Plant  Fund 
Bookstore  and  Dorm  reclassified 
to  Auxiliary  Fund 


$  373,939 

3,472 

(90,169) 
$  287,242 
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Notes  to  Financial  Statements 

Note  4   -   Continued 


Current  Restricted 


Balance  as  previously  reported  $   12,536 

Scholarships  reclassified  from 

Agency  Funds  12,934 

Special  Services  reclassified  from 

Agency  Funds  3,  067 

$   28,537 


Auxiliary  Fund 

Bookstore  and  Dorm  reclassified 

from  Unrestricted  $   90,169 

Cost  of  Equipment  reclassified 

to  Investment  in  Plant  (4, 614) 

$   85,555 


Unexpended  Plant  Funds 

Balance  as  previously  reported  $  75,394 

Faculty  Auto  reclassified  to 

Current  Unrestricted  (3, 472 ) 

$  71,922 


Investment  in  Plant  Assets 

Balance  as  previously  reported  $  (14,321) 

Cost  of  Equipment  reclassified 

from  Auxiliary  Fund  4,  614 

$   (9,707) 


NOTE  5   -   COMPENSATED  ABSENCES 

On  July  1,  1984,  the  college  started  accounting  for  unused 
vacation  and  sick  leave  in  accordance  with  the  Statement  of 
Financial  Accounting  Standards  No.  43,  Accounting  for  Compensated 
Absences.  Permanent  employees  can  accumulate  and  carry  to  the 
following  calendar  year  two  times  the  maximum  number  of  vacation 
days  earned  annually.   Unused  vacation  leave  is  paid  at  full  value 
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Notes  to  Financial  Statement 

Note  5   -  Continued 


to  employees  upon  termination.    Upon  termination,  unused  sick 
leave  earned  since  July  1,  1971  is  paid  to  the  employee  at  25 


o 


value 


Opening  fund  balance  at  July  1,  1984,  was  adjusted  for  $73,863  to 
set  up  the  accrued  liability. 

NOTE  6   -   PRIOR  PERIOD  ADJUSTMENTS 

The  cash  held  by  the  County  for  retirement  of  indebtedness  and 
accrued  interest  had  not  previously  been  reported  on  the  books  of 
the  college.  There  was  also  $70,000  of  debt  recorded  as  paid  in 
fiscal  year  1984,  that  was  not  paid  until  fiscal  year  1985.  These 
adjustments  were  made  to  the  opening  fund  balances  to  the  Plant 
Funds. 
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SUPPLEMENTAL  SCHEDULES 


DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Schedule  of  Federal  Grant  Expenditures 

For  Years  Ended  June  30,  1986  and  1985 


1986 


1985 


Department  of  Education: 

Adult  Basic  Education 
Project  Title  VI 


$   13,365 


$  19,850 


Special  Services  for 
Disadvantaged  Students 
6008406545 


$   48,524 


$  45,646 


Strengthening  Skills  of 
Teachers  and  Instruction 
in  Mathematics,  Science, 
Foreign  Language  and 
Computer  Learning 


$   12,596 
$   74,485 


$   65,496 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Schedule  of  Disbursements  and  Expenditures 
For  Each  Student  Financial  Assistance  Program 

For  the  Years  Ended  June  30,  1985  and  1986 

1985  1986 

Disbursements : 

National  Direct  Student  Loan  Program    $   8,356      $   5,633 

Expenditures : 

College  Work-Study  Program  $  17,128  $  15,694 
Supplemental  Educational  Opportunity 

Grant  Program  $  31,793  $  31,094 

Pell  Grant  Program  $179,962  $249,416 
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DAWSON  COMMUNITY  COLLEGE 
Glendive,  Montana 

Schedule  of  Capital  Projects 

For  the  Years  Ended  June  30,  1985  and  1986 


PROJECT 


AMOUNT 
AUTHORIZED 


AMOUNT  EXPENDED  IN  FISCAL  YEAR  ENDING 


06/30/85 


06/30/86 


Library  Remodel 

Student  Center 

Ullman  Vo-Tech 
Center 


$   36,543 
$  669,924 

$1,303,966 


$  35,943 

$   --- 

$  45,902 

$   --- 

$   -  — 

$345,188 
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DAWSON  COMMUNITY  COLLEGE 

Glendive,  Montana 

Schedule  of  Enrollment  Statistics 

For  the  Years  Ended  June  30,  1985  and  1986 


QUARTER 

Summer,  1984 
Fall,  1984 
Winter,  1985 
Spring,  1985 
Summer,  1985 
Fall,  1985 
Winter,  1986 
Spring,  1986 


FULL-TIME  EQUIVALENT 


Residents 

Extension 

Total 

23.9 

-- 

23.9 

364.9 

97.1 

462.0 

377.5 

80.5 

458.0 

344.7 

73.9 

418.6 

29.9 

-- 

29.9 

389.3 

110.7 

500.0 

367.0 

112.0 

479.0 

329.0 

106.0 

435.0 
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COLLEGE  REPLY 


Dawson 

community  College 


Box  421 


Glendive,  MT  59330 


November    18,    1986 


(406)  365-3396 


Donald  M.  Keitner 
President 

Charles  L.  Kinu 
Dean  of  Administrative  Services 

Robert  C.  Schaal 
Dean  of  instruction 

Paul  P.  Fasting 
Dean  of  Student  Services 


James  J.  Wosepka,  CPA 
41  Central  Avenue  South 
Beach,  ND  58621 

Dear  Mr.  Wosepka: 

The  following  are  our  responses  to  the  recommendations  which  were  made  in 
the  audit  report  of  Dawson  Community  College: 

Recommendation  #1: 


That  the  College  set  up  the  petty  cash  fund  on  the  books. 
College  Response: 

Concur  -  this  has  already  been  done. 

Recommendation  #2: 

That  the  College  record  all  transfers  of  funds  between  funds  and  fund 
groups  as  transfers,  not  revenues  and  expenses. 

College  Response: 

Concur  -  Several  accounts  have  already  been  added  as  "transferred  from" 
and  "transferred  to"  accounts  in  place  of  general  revenue  and  expense 
accounts . 

Recommendation  #3: 


That  the  College  request  approval  from  the  Federal  Government  for  the 
carryover  and  expenditures  of  federal  funds  on  hand. 

College  Response: 

Concur  -  The  funds  in  question  are  for  a  Special  Services  program  through 
Title  IV  funds.   The  Project  Director  cannot  request  carryover  of  funds 
except  within  45  days  before  the  end  of  the  budget  period  from  which  the 
transfer  is  being  requested,  (see  paragraph  #6  from  attachment  B  - 
Special  Grant  Terras  and  Conditions)  attached. 
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Recommendation  #4* 

That  the  College  set  up  the  fixed  assets  on  the  books  of  the  College. 

College  Response: 

Concur  -  The  College  will  set  up  the  fixed  assets  on  the  College  books 
with  the  cooperation  of  the  auditor  with  regards  to  the  amounts  and 
specific  account  titles. 

Recommendation  #5: 


That  the  College  set  up  the  bonds  payable  and  other  related  assets  and 
liabilities  on  the  books  of  the  College. 

College  Response: 

Concur  -  The  College  will  set  up  the  bonds  payable  and  other  related 
assets  and  liabilities  on  the  College  books  with  the  cooperation  of 
the  auditor  with  regards  to  the  amounts  and  specific  account  titles. 

Recommendation  #6: 


That  the  College  extend  contracts  to  Special  Services  for  Disadvantaged 
Students  Staff. 

College  Response: 

Concur  -  The  College  has  extended  contracts  to  Special  Services  personnel. 

Recommendation  #7: 

That  the  College  have  a  semi-annual  external  examination  of  the  progress 
made  with  the  Special  Services  for  Disadvantaged  Students  program. 

College  Response: 

Concur  -  The  Special  Services  Director  has  set  up  a  plan  and  contacted 
personnel  for  a  progress  examination. 

Recommendation  #8: 


That  dorm  deposits  be  recorded  as  a  liability  and  refunds  as  a  reduction 
from  the  liability  instead  of  revenues  and  expenses. 

College  Response: 

Concur  -  The  College  has  set  up  Dorm  Deposits  as  a  liability  and  refunds 
will  be  made  as  deductions  to  that  liability. 

We  wish  to  thank  you  and  your  staff  for  the  valuable  help  and  suggestions 
made  during  your  field  work. 

Sincerely, 

larles   L. 
Dean,    Administrative    Services 
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Charles   L.    Kintz 


ATTACHMFNT  R 
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SPECIAL  GRANT  TERMS  AND  CONDITIONS 
SPECIAL  SERVICES 


Reports  Schedule 

Report 

ANNUAL 
Performance 


Period  Covered 


Financial 
Status 


Final 


Performance 


Financial 
Status 


Beginning  to  end 
of  budget  year 
just  completed 

SF-26g  Beginning  to  end 

of  budget  year 
just  completed 

Beginning  to  end 
of  budget  year 
just  completed 

SF-269  Cumulative  for 

entire  single  or 
multi-year  grant 
period 


Due  Date 


90  days  after  end 
of  budget  period 


90  days  after  end 
of  budget  period 


90  days  after  end 
of  budget  period 


90  days  after  end 
of  budget  period 


Applicable  to 


Multi-year  pro- 
jects not  in 
final  year 

Mult  1 -year  pro- 
jects not  1n 
final  year 

Multi-year  pro- 
jects not  1n 
final  year 

Single-year  pro- 
ject and  multi-year 
projects  1n  final 
year 


Instructions  are  given  on  the  report  forms, 
appropriate  official . 


Each  report  must  be  dated  and  signed  by  the 


The  original  and  two  copies  of  each  report  should  be  submitted  to: 

U.S.  Department  of  Education 
Grant  Administration  Branch 
R0B-3  Stop  3309 
Washington,  D.C.  .  20202-3370 

The  recipient  shall  identify  all  reports  and  correspondence  submitted  to  this  office  by 
including  the  appropriate  CFDA  No.  84.042  and  the  Grant  Number  on  these  documents. 
Additionally,  the  financial  Status  Report  shall  include  the  appropriate  Common  Accounting 
Number  (CAN)  E002994.  These  numbers  are  important  1n  order  to  expedite  the  processing  of 
these  documents  in  the  administration  of  your  grant. 

Rules  and  Regulations 

Applicable  provisions  of  the  Education  Department  General  Administrative  Regulations 
(EDGAR),  as  cited  1n  the  "Notification  of  Grant  Award,"  may  also  be  found  In  the 
Federal  Register  dated  April  3,  1980,  (Revised  July  1,  1983)  which  sets  forth 
the  general  provisions,  including  admlnl nstratl ve  and  fiscal  requirements, 
governing  ED  Programs. 
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SPECIAL  GRANT  TERMS  AND  CONDITIONS 


4.  The  Project  Officer  is  not  authorized  to  make  any  commitments  or  authorize 
any  changes  which  may  affect  the  grant  price,  terms,  or  conditions.  Any 
such  changes  shall  be  referred  to  the  Grants  Officer  for  approval. 

5.  Budget  Revisions  and  Time  Extensions 

Federal  funds  provided  under  this  grant  should  be  carefully  accounted  for 
on  a  continuing  basis  so  that  the  entire  amount  of  the  grant  is  obligated 
within  the  authorized  grant  period.  No  obligations  may  be  made  after  the 
expiration  date  of  a  grant.  If  any  changes  or  adjustments  are  anticipated, 
which  require  approval,  a  written  request  for  such  approval  must  be  sub- 
mitted to  the  Grants  Officer  at  least  30  days  prior  to  the  affective 
date  of  the  change.  Carefully  review  the  relevant  sections  of  EDGAR. 
Budget  changes  requiring  prior  approval  are  spelled  out  1n  Subpart  L, 
Part  74.105.   In  addition,  any  circumstances  which  create  delays  1n 
accomplishing  the  objectives  of  your  program,  and  which  may  necessitate 
a  request  for  extension  of  the  grant  period,  shall  be  communicated  to 
the  Grants  Officer  at  least  45  days  prior  to  the  expiration  date  of  the 
grant.  Any  Federal  funds  unexpended  at  the  end  of  this  grant  period 
must  be  returned  to  the  Government.  Grant  time  extensions  are  referenced 
in  75.261  of  EDGAR. 

6.   Requests  to  carry-over  funds  from  one  budget  period  into  the  next  must  be 
/   received  in  the  Grants  Office  45  days  before  the  end  of  the  budget  period 
'^        from  which  the  transfer  1s  being  requested. 
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JAMES  J.  WOSEPKA 

CERTIFIED  PUBLIC  ACCOUNTANT 

41   CENTRAL  AVENUE  SOUTH 
BEACH.  NORTH  DAKOTA  58621 

P.O.  BOX   1  097  PHONE;  (70  1  )  872-432  1 

Legislative  Audit  Committee 

of  the  Montana  State  Legislature 

I  have  examined  the  accompanying  financial  statements  of  Dawson 
Community  College  as  of  and  for  the  two  year  period  ended  June 
30,  1986  and  1985  and  have  issued  my  report  dated  October  3, 
1986.  As  part  of  my  examination,  I  made  a  study  and  evaluation 
of  internal  accounting  control  of  Dawson  Community  College  to  the 
extent  I  considered  necessary  to  evaluate  the  system  as  required 
by  generally  accepted  auditing  standards,  the  standards  for 
financial  and  compliance  audits  contained  in  the  U.S.  General 
Accounting  Office  Standards  for  Audit  of  Governmental 
Organizations,  Programs,  Activities,  and  Functions,  and  the 
Single  Audit  Act  of  1984  (Pub.  L.  No.  98-502),  and  the  provisions 
of  the  Office  of  Management  and  Budget's  Circular  A-128.  For  the 
purposes  of  this  report,  I  have  classified  the  significant 
internal  accounting  controls  in  the  following  categories: 

1 .  Financial  Statements  Captions 

Cash  and  cash  equivalents 

Receivables 

Fixed  Assets 

Payables  and  accrued  liabilities 

Debt 

Fund  Balances 

2.  Federal  Assistance  Programs 

Eligibility 
Types  of  services 
Reporting 

My  study  included  all  the  control  categories  listed  above.  The 
purpose  of  my  study  and  evaluation  was  to  determine  the  nature, 
timing,  and  extent  of  performing  the  auditing  procedures 
necessary  for  expressing  an  opinion  on  the  College's  financial 
statements.  My  study  and  evaluation  was  more  limited  than  would 
be  necessary  to  express  an  opinion  on  the  system  of  internal 
accounting  control  taken  as  a  whole  or  any  of  the  categories  of 
controls  identified  above. 

The  administration  of  Dawson  Community  College  is  responsible  for 
establishing  and  maintaining  a  system  of  internal  accounting 
control.  In  fulfilling  this  responsibility,  estimates  and 
judgments  are  required  to  assess  the  expected  benefits  and 
related  costs  of  control  procedures.   The  objectives  of  a  system 
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October  3,  1986 

Legislative  Audit  Committee 


are  to  provide  management  with  reasonable,  but  not  absolute 
assurance  that  assets  are  safeguarded  against  loss  from 
unauthorized  use  or  disposition,  the  College  is  managing  its 
federal  financial  assistance  programs  in  compliance  with  laws  and 
regulations,  and  that  transactions  are  executed  in  accordance 
with  management's  authorization  and  recorded  properly  to  permit 
the  preparation  of  financial  statements  in  accordance  with 
generally  accepted  accounting  principles. 

Because  of  inherent  limitations  in  any  system  of  internal 
accounting  control,  errors  or  irregularities  may  nevertheless 
occur  and  not  be  detected.  Also,  projection  of  any  evaluation  of 
the  system  to  future  periods  is  subject  to  the  risk  that 
procedures  may  become  inadequate  because  of  changes  in  conditions 
or  that  the  degree  of  compliance  with  the  procedures  may 
deteriorate . 

My  study  and  evaluation  made  for  the  limited  purpose  described  in 
the  first  paragraph  would  not  necessarily  disclose  all  material 
weaknesses  in  the  system.  Accordingly,  I  do  not  express  an 
opinion  on  the  system  of  internal  accounting  control  of  Dawson 
Community  College  as  a  whole  or  on  any  of  the  categories  of 
controls  identified  in  the  first  paragraph. 

The  results  of  the  study  and  evaluation  of  internal  accounting 
controls  were  considered  in  determining  the  nature,  timing  and 
extent  of  the  audit  tests  to  be  applied  in  my  examination  of  the 
June  30,  1986  and  1985  financial  statements,  and  this  report  does 
not  affect  my  report  on  the  financial  statements  dated  October  3, 
1986. 

This  report  is  intended  solely  for  the  use  of  management,  the 
cognizant  audit  agency  and  other  federal  agencies  and  should  not 
be  used  for  any  other  purpose. 

I  would  like  to  acknowledge  all  of  the  assistance  and  many 
courtesies  extended  to  me  by  the  personnel  of  Dawson  Community 
College  during  my  examination. 

Beach,  North  Dakota  ^  . 

October  3,  1986  J^^/.*^^4- 
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